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NATIONAL FOOD PRODUCTS CORPORATION 


-Annual Report 


Fob the Year Ending December 31, 1964 

March 1, 1965 

To the Stockholders: 

For the fiscal year ending December 31,1964 the total income received by the company 
amounted to $858,949 as compared with $786,499 for the year 1963 — an increase of 9%. 

Net income after all expenses and provision for Federal taxes amounted to $772,007 
as compared with $700,554 for the year 1963 — an increase of 10%. 

Dividends paid during the year 1964 totalled 97 cents per share as compared with 
84)4 cents in 1963. Total dividends paid amounted to $749,177. The regular quarterly 
dividend was increased to 25 cents per share on September 10, 1964 and to 28 cents per 
share beginning with the December 10, 1964 dividend. 

During the year the company purchased 432 shares of Colonial Stores Incorporated 
4% cumulative preferred stock and sold 389 shares — leaving a balance of 1,721 shares 
at the year end. Since January 1, 1965, 150 additional shares have been purchased. The 
balance sheet, which is a part of this report, shows as of December 31, 1964 the holdings 
of Colonial Stores Incorporated common stock, preferred stock, United States Treasury 
Notes and other investments having a quoted market value of $25,760,144 as compared with 
$16,957,034 at the end of 1963. At the year end the company owned 33)4% of the out¬ 
standing common stock of Colonial Stores Incorporated. 

The company also purchased during the year 3,100 shares of its own capital stock 
for its treasury account — reducing the number of shares outstanding to 770,627 at the 




year end. Since January 1, 1965 4,000 additional shares have been purchased for its 
treasury account. 

The earnings of the company are derived principally from dividends received from 
Colonial Stores Incorporated. On September 1, 1964 the Colonial quarterly dividend on 
its common stock was increased from 20 cents per share to 22 cents per share and on 
December 1, 1964 was increased to 25 cents per share. Colonial’s sales for the fiscal year 
1964 (53 weeks) were the highest in their history — up 5% over fiscal 1963. 

Colonial's earnings per share for the 1964 fiscal year were $2.02 — up 18%. Earnings 
for the past three prior years, before deducting certain special items charged against prior 
years’ retained earnings were as follows: 1963 $1.71, 1962 $1.52, 1961 $1.35. The year 
1964 was one of continued progress for Colonial, and it is expected both sales and earnings 
will continue to move upward again in 1965. 

The enclosed annual report of Colonial Stores Incorporated should be read carefully 
in conjunction with the report of National Food Products Corporation. 


Respectfully submitted, 



President 






Report 


The Board of Directors 

National Food Products Corporation: 

We have examined the balance sheet of National Food Products Corporation 
as of December 31, 1964 and the related statements of income and surplus for the 
year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 

We inspected or confirmed by correspondence the investment securities, 
confirmed the cash in banks by certificates from the depositaries and counted the 
cash on hand. 

In our opinion, the accompanying balance sheet and statements of income 
and surplus present fairly the financial position of National Food Products Corpo¬ 
ration at December 31, 1964 and the results of its operations for the year then 
ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Peat, Marwick, Mitchell & Co. 


Boston, Mass. 
January 22, 1965 




NATIONAL FOOD PRODUCTS CORPORATION 



December 31,1964 


ASSETS 


Investments at cost: 

Colonial Stores Incorporated (a controlled company): 

Common stock — 930,317 shares. $4,716,964 

4% cumulative preferred stock — 1,721 shares. 77,231 

4,794,195 

United States Treasury Notes, 3^%, due February 15, 1966. 955,000 

Other. 75,000 

5,824,195* 

Accrued interest receivable. 12,982 

Cash in banks and on hand. 36,053 


$5,873,230 


'Quoted market value, $25,760,144. 















NATIONAL FOOD PRODUCTS CORPORATION 


EJa 


lance 

December 


Sheet 

31, 1964 


LIABILITIES 


Accounts payable and accrued expenses . $ 6,229 

Federal taxes on income, estimated . 59,181 


Capital stock and surplus: 

Capital stock: 

Authorized 1,000,000 shares of common stock of the par 
value of $1 each. 

Issued 817,952 shares . $ 817,952 

Surplus, per accompanying statement: 

Capital surplus . $2,294,534 

Earned surplus . 2,742,659 5,037,193 


5,807,820 


Less treasury stock, 47,325 shares, at par value 


5,855,145 

47,325 


$5,873,230 



















NATIONAL FOOD PRODUCTS CORPORATION 


Statement of 


ncome 


Year Ended December 31,1964 
with comparative figures for 1963 


1964 1963 

Income: 

Dividends: 

Colonial Stores Incorporated (a controlled company) . $817,201 $745,136 

Other . 3,750 3,750 

820,951 748,886 

Interest on United States Government securities . 36,061 36,863 

Gain on sale of securities . 1,937 750 

858,949 786,499 

Expenses: 

Salaries . 12,627 12,657 

Legal and audit fees . 2,504 2,854 

Transfer agency fees . 4,578 4,911 

Directors’ fees . 850 950 

Taxes (other than Federal taxes on income) . 1,197 1,202 

General expenses . 6,005 6,308 

27,761 28,882 

Net income before Federal taxes on income . 831,188 757,617 

Federal taxes on income, estimated . 59,181 57,063 

Net income . $772,007 $700,554 


































NATIONAL FOOD PRODUCTS CORPORATION 


Statement of Surplu.6 


Year Ended December 31, 1964 


CAPITAL SURPLUS 

Amount at beginning of year. $2,362,734 

Deduct — Excess of cost over par value of 3,100 shares of common stock purchased 

and held in the treasury. 68>200 

Amount at end of year. $2,294,534 


EARNED SURPLUS 


Amount at beginning of year... 
Add — Net income for the year 


$2,719,829 

772,007 

3,491,836 

749,177 

$2,742,659 


Deduct — Cash dividends paid, $.97 per share 
Amount at end of year. 
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